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gov Garth Strand, Chair, Mark Kolarik ¢ Report from the Administrator the Governor to advise the Ad-

Vice-Chair, Denise Bonner, Secre- ministrator on issues and needs
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tary, Gary Regoli, Lee Williams,
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From the Administrator...

The study of credit unions is
now appearing to have gone full
circle, from the legislature to the
Legislative Post Audit Study to a
Special Interim  Committee and
next back to the legislature.

Despite KDCU'’s action to re-
spond to the Legislative Post Audit
Report, the Senate Financial Institu-
tions and Insurance Committee
requested a Special Interim Com-
mittee to study credit unions.
Once again, KDCU responded and
in more detail. The Chair of the
Special Committee acknowledged
KDCU’s response to the recom-
mendations in the report but con-

tinued to press for a legislative
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Small loans...

service organizations have

programs.

familiar with the program.

Financial,

operational,

N

Several credit unions and credit union

our review of small or pay day loan
We have reviewed some
programs and are in the process of
reviewing other programs. Our review
enables our examiners to determine if
the program complies with applicable
statutes, regulations and to become

gram has unique features. While it is
laudable credit unions and CUSOs are
offering an alternative to pay day and
title loans, these programs should not
place the credit union at undue risk.

credit and
reputation risk can be experienced by

upgrade of the field of membership
statute K.S.A. 17-2205. The con-
tention is that KDCU, in allowing
multiple common bonds in credit
unions fields of membership, vio-
lates the statute. A careful review
of all credit union fields of mem-
bership since its enactment in 1929
clearly shows that the statute has
consistently been applied, first by
the Office of the State Bank Com-
missioner until 1968 and by KDCU
from 1968 to the present.

If amendment of K.S.A. 17-2205
occurs by the 2008 legislature,
unintended consequences can oc-
cur. Modification of the Administra-
tor’s authority to approve field of
membership changes could occur.

The Special Interim  Committee
heard testimony concerning the
2007 changes in the Missouri field of
membership statute that restricts
credit unions expansions to counties

adjoining their headquarters office.

If the legislature decides to take up
this issue, | pledge to do what can be
done to ensure a statute is enacted
that has clear language and does not
restrictions.
Your help is required. The ‘better’

include unnecessary
course might be no change in the
statute, allowing continuation of the
long term practice of the Adminis-
trator interpreting the statute. This
has served credit unions satisfacto-
rily since 1929.

CURRENT TOPICS

these types of programs.

In coordination with the Office of the
State Bank Commissioner, we have de-
veloped forms and disclosures for small
loans. Please contact KDCU or the Kan-
sas Credit Union Association for these

requested

forms.

Each pro-  cCall Reports

If you are considering providing these
type of programs, we can review your
plan and offer suggestions.

The 12/31/07 call report packets will
be mailed to credit unions on December
27, 2007. The due date to return the
completed call report to your assigned
examiner is January 22, 2008.

Kansas Department of Credit Unions Staff

John P. Smith, Administrator

Dick Yadon, Financial Examiner Administrator

James Klausen, Financial Examiner Principal

Valorie White, Financial Examiner Principal

Michael Baugh, Financial Examiner Principal

Jonathan Hankin, Financial Examiner

Visit our web-site at http://www.kansas.gov/kdcu

CAMEL Matrix Elimination...

NCUA has proposed elimination of
the CAMEL Matrix which will address
changes in the current rating that
credit unions receive as a part of the
KDCU examination. In January we will
determine how these changes should
be implemented. Your input is re-
quested to questions being addressed.
Should the CAMEL disclosure to
credit unions be eliminated and used
solely as an internal rating by KDCU
and NCUA? Should the risk rating in
the seven areas of risk be utilized in
lieu of the CAMEL? Send us an e-mail
or call the administrator or your ex-
aminer with your recommendations.
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Bulletins Issued:

October 10: 2007-KDCU-
CUB-07 Limitations on Terms
of Consumer Credit Extended
to Service Members and their
dependents.

October 22: 2007-KDCU-
CUB-08 Interest Rate Risk
(suggestions for asset/liability
management of credit unions).

November 21: 2007-
KDCU-CUB-09 Visa, Inc.
Stock (KDCU’s opinion re-
garding the receipt of stock in
Visa, Inc.)

November 26: 2007-
KDCU-CUB-10 Third Quar-
ter 2007 Call Report Statis-
tics.
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